
Resolution No. 2015-29 

CITY OF COATESVILLE 
CHESTER COUNTY, PENNSYLVANIA 

Resolution No. 2015-29 

Tax and Revenue Anticipation Note 
Authorizing and Awarding Resolution 

AUTHORIZING THE ISSUANCE AND SALE OF A TAX AND REVENUE 
ANTICIPATION NOTE, SERlES OF 2016, OF THE CITY OF COATESVILLE IN AN 
AGGREGATE PRINCIPAL AMOUNT OF $1,200,000.00; ESTABLISHING THE 
TERMS, CONDITIONS AND FORM OF SUCH NOTE, ACCEPTING A PROPOSAL 
TO PURCHASE THE NOTE; PROVIDING SECURITY AND ESTABLISHING A 
SINKING FUND FOR THE NOTE; AUTHORIZING CERTAIN OFFICIALS TO 
EXECUTE AND DELIVER THE NOTE AND TO PREPARE AND FILE CERTAIN 
CERTIFICATES AND OTHER PROCEEDINGS; ANb AUTHORIZING OTHER 
NECESSARY ACTION. 

WHEREAS, the City of Coatesville, Chester County, Pe1IDsylvania (the "City'') 
anticipates the receipt during the 2016 fiscal year of taxes and other revenues as yet uncollected; 
and / 

WHEREAS, based on monthly estimates of its expectecl taxes, revenues and expenditures 
for the upcoming fiscal year, the City anticipates that its cash on hand at certain times during 
such fiscal year may temporarily be reduced to undesirably low levels; and 

WHEREAS, the City is authorized, pursuant to the Local Government Unit Debt Act, as 
codified by the Act of December 19, 1996, P.L. 1158, No. 177 (the "Act"), to borrow money 
from time to time in any fiscal year in anticipation of the receipt of current taxes and other 
revenues and to evidence such borrowing by the issuance and sale of tax and revenue 
anticipation notes; and 

WHEREAS, Coatesville Savirrgs·. Bank (the "'Purchaser"), has submitted a proposal to 
purchase the City's tax and revenue anticipation note in the aggregate of $1,200,000.00; 

WHEREAS, the City desires by the adoption of this Resolution to accept such proposal 
and authorize the issuance and sale of its tax and revenue anticipation note in accordance ~~th 
the Act. 

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Coatesville, 
Chester County, Pennsylvania as follows: 

1. Toe City hereby authorizes the issuance of its Tax and Revenue Anticipation 
Note, Series of 2016, in an aggregate principal amount of $1,200,000.00 (the ''Note"), in 
anticipation of the receipt of current taxes and revenues in the 2016 fiscal year. 

2. Toe Note shall be issued as a registered note, in the denomination of 
$1,200,000.00, shall be dated January 4, 2016 and mature on June 30, 2016, shall bear interest 
(calculated on the basis of a 360-day year consisting of 12 thirty (30) day months) at a fixed rate 
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of interest of Nine Hundred Eighty-Five Thousandths Percent (0.985%). The Note shall be 
substantially in the form attached hereto as Exhibit A with such changes as the President shall 
deem appropriate. 

3. The principal of and interest on the Note shall be payable at maturity, in lawful 
money of the United States of America at the office of Coatesville Savings Bank, of Coatesville, 
Pennsylvania, which is hereby appointed paying agent and registrar for the Note and sinking 
fund depositary and is hereinafter called the "Paying Agent." 

4. The Note may be prepayable in whole or in part prior to maturity without penalty. 

5. The proposal of the Purchaser prese11.ted to the Council this day to purchase the 
Note at a price of par (the ''Note Purchase Proposal") is hereby accepted and approved, and the 
Note is hereby awarded to the Purchaser. In the event the sale is a negotiated sale, the Council 
hereby finds and determines, on the basis of all information available te the Council, that a 
private sale of the Note by negotiation.is in the best financial interest of the City. 

6. Any officer of the City is hereby authorized and directed to notify the Purchaser 
of the City's acceptance of the Note Purchase Proposal, to execute such acceptance on a duplicate 
original thereof, to deliver the same to the Purchaser and to file the original. af the Note Purchase 
Proposal with the records of the City. 

7. The Note· shall be a general obligation of the City and shall be-equally and ratably 
secured by the pledge of, security interest in, and a first lien and charge on, the taxes and other 
revenues to be received by the City during the period the Note will be outstanding, together with 
all proceeds thereof. Such pledge, lien and charge shall be fully perfected as against the City, all 
its creditors and all third parties from and after the filing of appropriate financing statements in 
accordance with the Uniform Commercial Code and Section 8125 of the Act The execution and 
filing of such financing statements are hereby authorized and directed. 

8. The City hereby establishes a sinking fund for the Note to be held by the Paying 
Agent in the name of the City but:subject to-·witb:drawal oniy-by the Paying Agent. The City 
covenants and agrees tc, deposit in said sinking fund not later than June 30, 2016, the principal of 
and interest on the Note due on June 30, 2016. The Paying Agent shall, without further 
authorization, withdraw moneys from the sinking fund and apply such moneys to the payment of 
the principal of and interest on the Note. 

9. The President or Vice President of Council is hereby authorized and directed to 
execute in the name of, on behalf of, and under the seal of, the City, the Note in the form and 
containing the terms described above, and the Secretary or Assistant Secretary or Treasurer of 
the City is hereby authorized and directed to attest the same. Such officers are hereby authorized 
and directed to deliver the Note to the Purchaser upon receipt of the proceeds thereof and upon 
compliance with all conditions precedent to such delivery required by the Act, this Resolution 
and the Note Purchase Proposal. Im.mediately upon receipt of the purchase price for the Note, 
the President or Vice President of Council is authorized to make disbursements to pay the 
financing costs incurred in conjunction with the issuance of the Note. 
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10. The President and Secretary of the City have been authorized and directed to 
prepare . a Certificate as to Taxes and Revenues to be Collected (the "Certificate") and a 
calculation of the maximum anticipated cumulative cash flow deficit (the "Cash Flow 
Calculation Worksheet"), each of which, if prepared and submitted to City Council in 
accordance with Sections 8122 and 8126 of the Act and in accordance with United States 
Treasury Regulations, respectively, is hereby approved. 

11. It is hereby determined that the aggregate principal amount of the Note does not 
exceed the lesser of: (i) eighty-five percent (85%) of the sum of the taxes and revenues to be 
collected or received in the 2016 fiscal year during the period when the Note will be outstanding 
as estimated by the President and Secretary of the City in the Certificate; or (ii) the maximum 
anticipated cash flow deficit of the City for the 2016 fiscal year, as reported by the President and 
Secretary of the City in the Cash Flow Calculation Worksheet. 

12. The President or Vice President of Council and the Secretary or Assistant 
Secretary of the City are hereby authorized to certify to the Purchaser at the time of delivery of 
the Note that the amount of the Note to remain outstanding will not exceed the limitations of 
Section 8122 of the Aet. A-copy of such certificate shall be retained by the City until maturity of 
.the Note. 

13. The City covenants to comply with the requirements of Sections 103 and 141 
through 150 of the Internal Revenue Code of 1986, as amended (the-''Code"), and all applicable 
regulations promulgated with respect thereto, including, but not limited to, the requirements 
regarding the use or investment of the proceeds of the Series Note and the rebate requirements in 
Section 148(£) of the Code. 

14. The City hereby represents and warrants~ after due investigation and to the best of 
its knowledge, that (i) the City is a governmental unit with general taxing powers; (ii) the Note is 
not "a private activity bond" within the meaning of Section 141 of the Code; (iii) ninety-five 
percent (95%) or more of the net proceeds of the Note is to be used for local governmental 
activities of the City (or of a governmental unit the jurisdiction of which is entirely within the 
jurisdiction of the City); and (iv) the aggregate·.face .. arrrountof all tax-exempt obligations (other 
than "private activity bonds") issued or to be issued by the City and all other entities which must 
be aggregated with it pursuant to the Code during the 2016 calendar year, including the Note, is 
not reasonably expected to exceed $5,000,000.00. The City hereby authorizes the proper officers 
of the City to execute a certificate to that effect at the time of closing. 

The City hereby further represents and warrants, after due investigation and to the best of 
its knowledge, that (i) the Note is not "a private ·activity bond" within the meaning of Section 
141 of the Code; (ii) the aggregate face amount of "qualified tax-exempt obligations" within the 
meaning of Section 265(b)(3)(B) of the Code(which includes qualified 501(c)(3) bonds but not 
any other private activity bonds) issued or to be issued by the City and all other entities which 
must be aggregated with it pursuant to the Code in the 2016 calendar year, including the Note, is 
not reasonably expected to exceed $10,000,000.00. The City hereby designates the Note as a 
"qualified tax-exempt obligation" pursuant to Section 265(bX3) of the Code (relating to the 
disallowance of the interest deduction for indebtedness incurred by banks, thrift institutions and 
other financial institutions to purchase or carry tax-exempt obligations). The City hereby 
authorizes the proper officers of the City to execute a certificate to that effect at the time of 
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closing. Therefore, the City expects that only twenty percent (20%) of the interest deduction for 
indebtedness incurred by bank, thrift institutions and other financial institutions to purchase or 
carry the Note will be denied under Sections 265(b)(l) and 291(e)(l)(B) of the Code. 

15. The President or Vice President of the Council and the Secretary or Assistant 
Secretary of the City are hereby authorized and directed to cause certain documents and 
proceedings in connection with the authorization, issuance and sale of the Note (including 
certified copies of this Resolution and the Certificate and a true copy of the Note Purchase 
Proposal) to be filed with the Department of Community and Economic Development of the 
Commonwealth of Pennsylvania in accordance with Section 8128 of the Act. 

16. The City hereby warrants to the Purchaser, its successors and assigns, that it has 
not encumbered or pledged its anticipated tax receipts or other revenues for the 2016 fiscal year 
and further covenants that, except for outstanding current operating expenses incurred for the 
current fiscal year, for the payment of which the Note is being issued and sold, it will not, as long 
as the principal of or interest on the Note shall remain unpaid, incur any further obligations 
against such tax receip~ or other revenues ranking prior to or on a parity with the Note without 
the prior written consent of the Purchaser. 

17. The proper officers of the City are hereby authorized and directed to perform all 
other actions necessary or desirable for the valid issuance, -sale and delivery of the Note in 
accordance with the Act, the aforesaid proposal of the Purchaser and· the provisions of this 
Resolution. 

18. All resolutions or parts of resolutions heretofore adopted to the extent that the 
same are inconsistent in any manner herewith are hereby repeaf ed. 

19. This Resolution shall take effect immediately. 
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2015. 
DULY ADOPTED, the Council of the City of Coatesville, this 14th day of December, 

CITY OF COATESVILLE 
CHESTER COUNTY, PENNSYLVANIA 

President . 

ATTEST: 

(SEAL) 
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No. TRN-1 

EXHIBIT "A" 
FORM OF NOTE 

CITY OF COATESVILLE 
CHESTER COUNTY, PENNSYLVANIA 

UNITED STATES OF AMERICA 
COMMONWEAL TH OF PENNSYLVANIA 

$1,200,000.00 

TAX AND REVENUE ANTICIPATION NOTE" - SERIES OF 2016 

City of Coatesville, Chester County, Commonwealth of Pennsylvania (the "Issuer"), for 
value received, hereby promises to pay to Coatesville Savings Bank (the "Bank"), the Bank 
hereof, the sum of One Million Two Hundred Thousand Dollars ($1,200,000.00), on the 30th day 
of June, 2016, together with interest on said sum fromJ:he 4t11 day of January, 2016, until maturity 
(at the annual rate of Nine Hundred Eighty-Five Thousandths Percent (0.985%) and based on a 
360.:.day year consisting of 12 thirty (30) day months). Both the principal of and interest on this 
Note shall be payable in such coin or currency as at the place and at the time of payment shall be 
legal tender f.or 1:he payment of public and private debts in the United States ( or by instrument 
payable in immediately available legal tender -as aforesaid), at the office of Coatsville Savings 
Bank (the "Sinking Fund Depositary" or the "Bank"), in Coatesville, Pennsylvania. 

Tbis Note is the Tax and Revenue Anticipation Note, Series of 2016, authorized and 
issued in the aggregate principal amount of One Million Two Hundred Thousand Dollars 
($i,200,000.00) (the ''Note"), in accordance with the provisions of the Issuer Debt Act of the 
Commonwealth of Pennsylvania, as codified by the Act of December 19, 1996, (P.L. 1158, 
No. 177), as amended (the "Act"), and pursuant to a resolution adopted on December 14, 2015, 
by the governing body of the Issuer (the "Resolution") and filed, together with other required 
documents with the Pennsylvania Department of Community and Economic Development. 
Reference is to the Act and the Resolution for a complete statement of the rights and limitations 
of rights of holders of the Note, ·to all of which the··holder: her-eof by acceptance of this Note 
assents. 

Tbis Note is issued under and in accordance with the Act, for the purpose of providing 
funds for current expenses payable in the current fiscal year in anticipation of the receipt of taxes 
and other revenues by the Issuer from the date of original delivery of the Note to the stated 
maturity date thereof. 

Tbis Note is equally and ratably secured with all other Note issued under the Resolution 
by the pledge of, security interest in and a lien and charge on the taxes and other revenues of the 
Issuer specified in the Resolution to be received during the period when the Note is outstanding. 
Such pledge, security interest, lien and charge have been perfected and are enforceable in the 
manner provided by the Act. The Note is a general credit obligation of the Issuer. 

The Issuer covenants that it will deposit in the sinking fund for the Note established by 
the Resolution with the Sinking Fund Depositary the taxes and other revenues collected in 
amounts which will be sufficient to pay the principal of and interest on all notes issued pursuant 
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to the Resolution as and when the same shall become due and payable, and such sinking fund 
shall be applied exclusively to such purpose. 

The Issuer covenants that it will not make any use of the proceeds of the Note or do or 
suffer any other action which would cause the Note to be an "arbitrage bond" as such term is 
defin~ in Section 148 of the Internal Revenue Code of 1986, as amended, and all applicable 
regulat:Jons thereunder (the "Code''): 

. On and after ~e occurrence of a Determination of Taxability (defined below), principal 
and rnterest shall contmue to be due and payable as provided above, provided that interest shall 
accrue at the rate of interest determined in this paragraph. If a Determination of Ta.xability shall 
occur, the rate of interest applicable on this Note shall be equal to the lesser of (a) a rate which 
the Bank would customarily charge on a commercial loan of a similar nature as of the date of 
such Determination ofTaxability, or (b) an annual rate of interest which more accurately reflects 
the actual tax burden on the Bank resulting from such Determination of Taxability. The Bank er 
such other registered owner shall calcu1ate the new rate oi interest described above. The Bank 
shall submit written calculations of such new rate of interest in reasonable detail to the Issuer for 
review. 

Notwithstancfin.g the prepayment of repayment of this Note, the Issuer also promises 10 
pay, within fifteen (15) days after written notice from the Bank: (i) additional interest, if any, in 
an amount that, together with the interest actually received for the period commencing upon ·an 
Event of Taxability or the date of issuance, whicbever is appropriate, and ending on the date of 
Determination of Taxability, shall .equal interest calculated on the various outstanding principal 
balances under this Note during such period at the Taxable Rate, (ii) any deficiency (as defined 
in Section 6211 of the Internal Revenue Code of 1986, as amended (the "Code") assessed by the 
Intern.al Revenue Service by the issuance of a statutory notice under Section 6212 of the Code 
alleging that all or some part of the interest paid or .payable with- respect to this Note is includable 
in the gross income of the registered owner hereof under Section 103(a) of the Code (plus 
statutory interest and penalties due thereon) on account of such Event of Tax.ability, and (iii) all 
other interest (if any), lost deductions, charges, costs, fees, penalties or assessments paid or 
payable by--the Bank, which may be retroactive to .the date of issuance of the Note, resulting from 
a Determination of Taxability. The Bank shall not have an obligation to contest a Determination 
ofTaxability. 

"Determination of Taxability" means the first to occur of the following events: (i) the 
date on which the Issuer determined that an Event of Tax.ability (hereinafter defined) has 
occurred by filing with the Bank a statement to that effect supported by one or more tax 
schedules, returns or documents that disclose that such an Event of Taxability has occurred; (ii) 
the date on which the Issuer is advised by private ruling, technical advice or other written 
communication from any authorized official of the Internal Revenue Service that, based upon 
any filings of the Issuer or any other person or entity, or upon any review or audit of the Issuer or 
any other person or entity, or upon any other grounds whatsoever, an Event of Taxability has 
occurred; (iii) the date on which the Issuer is advised that a court of competent jurisdiction has 
issued a final, non-appeal.able order, declaration, ruling or judgment to the effect that an Event or 
Taxability has occurred; (iv) the date the Issuer shall have received written notice from any 
owner of the Note that such owner has received a written assertion or claim by any authorized 
official of the Internal Revenue Service that any Event of Taxability has occurred; or (v) the date 
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CITYOF COATESVILLE, 
CHESTER COUNTY, PENNSYLVANIA 

Tax Anticipation Note 
Series of 2016 

CERTIFICATE OF CUMULATIVE CASH FLOW 

The undersigned, being the President and Vice President of the City of Coatesville, 

Chester County, Pennsylvania (the "City "), being duly charged, along with others, with 

responsibility for issuing the City's Tax Anticipation Note, Series of 201 6 (the ''Note"), hereby 

certifies that the Note authorized for issuance under the Resolution adopted by the Council of the 

City on December 14, 2015 (the "Resolution"), will be issued in an amount no greater than the 

maximum anticipated cumulative cash flow deficit of the City for the period ending December 

31 , 2016. Attached hereto as Exhibit "A" (and incorporated herein) is a true and correct 

computation of the anticipated cumulative cash flow deficit of the City for such period. 

We further certify that there are no amounts in the General Fund or any other account of 

the City(not included under "Estimated Receipts" on Exhibit "A") available for the payment of 

expenditures, which amounts may, without legislative or judicial action, be withdrawn from such 

account to pay such expenditures without a legislative or judicial action and without a legislative, 

judicial or contractual requirement that such account be reimbursed, except amounts (if any) as 

shown on the attached Exhibit "A" as being available in the Working Capital Reserve which may 

be treated as unavailable. 

To the best of the knowledge and belief of the undersigned, the expectations stated herein 

are reasonable. 



IN WI1NESS WHEREOF, the undersigned has set his hand and affixed the seal of the 

City of Coatesville, Chester County, Pennsylvania, this 14th day of December, 2015. 

CITY OF COATESVILLE, 
CHESTER COUNTY, PENNSYLVANIA 

Bv: ~~\\c~ 
PRESIDENT OF COUNCIL 

-
ATTEST: 
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MONTH 

January 

Februarv 

March 

Aoril 

May 

June 

July 

Au!!Ust 

September 

October 

November 

December 

Totals 

EXHIBIT "A" 

City of Coatesville, Chester County, Pennsylvania 
Cumulative Cash Flow Calculations 

2016 

OPENING WORKING ESTIMATED ESTIMATED 
BALANCE CAPITAL RECEIPTS EXPENDITURES 

R ESERVE 

$0 $219,944 $708,773 

(488,829) 700,330 941,434 

(729,933) 388,017 941 ,434 

(1 ,283,350) 962,882 862,876 

(I , 183,344) 1,486,458 466, 189 

(163,075) 999,010 1,061 ,286 

(225,351) 1, 118,834 607, 189 

286,294 966,252 683,083 

569,463 1,224,02 .1 573,843 

1,219,641 332,227 1,336,965 

214,903 905,220 514,519 

605,604 476,343 1,081,947 

$9,779,538 $9,779,538 

E x hibit A-1 

MONTH END 
SURPLUS/(DEFICIT) 

($488,829) 

(729,933) 

(1 ,283,350) 

(1 ,183,344) 

(163,075) 

(225,351) 

286,294 

569,463 

1,219,641 

214,903 

605,604 

0 
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CITY OF COATESVILLE 
CHESTER COUNTY, PENNSYLVANIA 

$1,200,000 Tax and Revenue Anticipation Note, 
Series of 2016 

CERTIFICATE AS TO TAXES AND REVENUES TO BE COLLECTED 

Pursuant to S~tions 8122 and 8126 of the Local Government Unit Debt Act, the undersigned 
officers of City of Coatesville (the "City") DO HEREBY CERTIFY as follows in connection with 
the proposed issuance by the City of its Tax and Revenue Anticipation Note, Series of 2016, in an 
aggregate principal amount of $1,200,000 (the "Note"): 

1. This Certificate is given as of a date not more than thirty (30) days prior to the 
authorization, by resolution, of the City of the issuance and sale of the Note. 

2. The Note will be outstanding for a period ending no later than June 30, 2016. 

3. The undersigned have carefully estimated that the aggregate amount of moneys to be 
received by the City from taxes presently levied and assessed, or anticipated to be levied and 
assessed, and other revenues to be received (including subsidies and reimbursements) in the 2016 
fiscal year during the period when the Note will be outstanding is, as follows: 

January 
February 
March 
April 
May 
June 

$ 219,944.00 
$ 700,330.00 
$ 388,017.00 
$ 962,882.00 
$1,486,458.00 
$ 999,010.00 

4. In making the foregoing estimate, the undersigned hav~ ~onsidered the past and 
anticipated collection experience of the City and current economic conditions. 
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IN WITNESS WHEREOF, the City of Coatesville, Chester County, Pennsylvania, has 
caused this Note to be signed in its name and on its behalf by the signature of the President of 
Council of the City of Coatesville, and its seal to be hereunto impressed, duly attested by the 
signature of the Secretary, this 4th day of January, 2016. 

CITY OF COATESVILLE 
CHESTER COUNTY, PENNSYLVANIA 

(SEAL) 
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